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12. 
ACKNOWLEDGEMENT: SERVICE LEVEL AGREEMENT WITH THE DEPARTMENT 
OF RURAL DEVELOPMENT AND LAND REFORM (DRLDR) 
 
5/6/1/4 
S Madikane (028) 313 8066 Hermanus Administration 
20 October 2017 

 
1. Executive Summary 

 
The purpose of the report is for Council to acknowledge the contents of the 
Service Level Agreement with reference to conditions of funding related to 
municipal financial responsibilities.  

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Economic Development and Tourism 
Infrastructure Development and Planning 
Management Services 
Community Services 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 
Creation and maintenance of a safe and healthy environment 
Promotion of tourism, economic and social development 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Division of Revenue Act (Dora) 
Service Level Agreement between the municipality and Department of Rural 
Development and Land Reform (DRDLR) 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Background 

 
Following a presentation by the Department of Rural Development and Land 
Reform the Econominc Development and Tourism Directorate, through a 
Council resolution: Item 10, page 87 of the Mayoral Committee meeting of 
25 August 2017, resolved that the submission of the funding proposals to the 
Department of Rural and Land Reform (DRDLR) as per the identified and 
prioritised projects indicated in Annexure B 2/6 to the item and derived from the 
IDP wish-list, be supported.  This resolution paved the way for the DRDLR to 
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consider our request and this has resulted in the Service Level Agreement 
stipulating projects to be considered for funding including budget allocation and 
year of implementation. 

 
Discussion 

 
DRLDR evaluated the projects and considered them based on their linkage with 
the Agri-Parks project of which we as the municipality participate in.  Thereafter 
the projects were presented to the District Joint Operation Committee (DJOC) 
for support.  A site visit was conducted and staff from the respective 
Directorates provided technical support.  From the site visit it transpired that the 
budgets request submitted for the various projects was insufficient for such 
projects.  A revised cost was then resubmitted by the municipality providing a 
more realistic budget. 

 
Annexure A of the Service Level Agreement and of this report outlines the 
projects to be considered for funding.  Budgeting for the planning, design and 
implementation of the projects will be the responsibility of the municipality 
including maintenance of the asset when handed over to the municipality after 
completion.  Affected Directorates provided their comments (see section 9 of 
the report). 

 
7. Financial Implications 

 
1. No funds will be transferred to the municipality but the projects will be 

jointly implemented wherein the Department of Rural Development and 
Land Reform will procure services of an Implementing Agency through its 
internal SCM process and the municipality will oversee the 
implementation. 

2. Budgeting provision for the planning, design and implementation of these 
projects are to be made by the directorates involved. 

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
Director Roderick Williams – Community Services  
Refer to grant funding for projects to the value of R77 500 000.  I hereby inform 
you that I support the intended new developments.  The Directorate Community 
Services will recommend funding to the Budget Steering Committee in respect 
of maintenance of infrastructure located in the directorate or consider 
restructuring where possible. 

 
Director Desiree Arrison – Management Services  
The intended developments are supported. 
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Director Stephen Müller – Infrastructure and Planning 
Grant funding for projects to the value of R77 500 000- the intended new 
developments are supported.  The Directorate endevours  to direct a request 
for funding to the Budget Steering Committee in respect of design and 
planning in terms of the agreement, inclusive of reallocation of funding where 
possible. 

 
Director Santie Reyneke-Naudé - Finance  
Contents of the report, inclusive of comments and recommendations, are 
noted and supported. 

 
10. Annexures 

 
Annexure A: Proposed Service Level Agreement (SLA) 
Annexure B: Summary of the Initial funding proposal 

 
RECOMMENDATION TO THE COUNCIL: 
  
that the contents of the Service Level Agreement (SLA) be acknowledged and 
approved. 

 
 
RESPONSIBLE OFFICIAL : S MADIKANE 
 
TARGET DATE FOR IMPLEMENTATION : 25 OCTOBER 2017 
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